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1. Lie FRANCISCO CANO ESCALANTE, PRESIDENT OP THE NATIONAL SUGAR 
INSTITUTE OP MEXICO, ARRIVED IN SANTO DOMINGO APRIL 6, PLYING FROM 
HAVANA IN A JET BELONGING TO THE PRESIDENCY OF MEXICO. 

ACCOMPANIED BY HILARIOS RAMOS, DIRECTOR GENERAL OF UNION DE PRODUCTORES 

DE AZUCAR DE MEXICO, THEY WERE MET AT THE AIRPORT BY FERNANCO 
ALVAREZ BOGAERT, FIRECTOR OF THE GODR'S CONSEJO ESTATAL DE AZUCAR, 

WHICH PRODUCES 60 PERCENT OF THE DR'S SUGAR. ALVAREZ IS IN CHARGE 
OF PREPARATIONS FOR THE PUERTO PLATA MEETING APRIL 21. 

2. IN HIS ARRIVAL STATEMENT, CANO SAID THAT 22 COUNTRIES WOULD BE 
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PRODUCERS OF THE HEMISPHERE AS WELL AS PRODUCING COUNTRIES EROM 
OUTSIDE THE HEMISPHERE WHICH WISHED TO ATTEND AS OBSERVERS. ASKED BY 
A REPORTER ABOUT CUBAN PARTICIPATION, CANO REPLIED THAT CUBA HAS 
AS MUCH INTEREST IN SUGAR PRODUCTION AS ANY OTHER COUNTRY 
AND THAT SUGAR WAS AS IMPORTANT TO THE CUBAN ECONOMY AS TO THE 
DOMINICAN. 

3. IN LENGTHY STATEMENTS REPORTED IN THE LOCAL PRESS, BOTH CANO 
AND ALVAREZ REITEREATED SEVERAL TIMES THAT THEY WISH TO AVOID ANY 
TYPE OF CONERONTATION ON SUGAR. CANO EMPHASIZED THATTHE PUERTO 
PLATA MEETING WOULD NOT RESULT IN A CARTEL SIMILAR TO OPEC. HE SAID 
THAT, ALTHOUGH A PERMANENT SECRETARIAT OE SUGAR PRODUCERS HAD BEEN 
EUNCTIONING SINCE THE COZUMEL MEETING, THERE HAD BEEN NO DISCUSSION 
QUOTE NEITHER AT COZUMEL, NOT AT THE PRESENT TIME, NOR I BELIEVE, 

WILL THERE BE AT THE DOMINICAN MEETING ABOUT CREATING ANOTHER OPEC 
UNQUOTE. 

4. AT THE SAME TIME, HOWEVER, BOTH CANO AND ALVAREZ MADE REEERECES 
TO STABILIZING SUGAR PRICES. ASKED BY A JOURNALIST WHETHER HE BELIEVED 

IN ALLOWING PRICES TO BE DETERMINED BY THE EREE PLAY OP THE MARKET 
OR WHETHER HE ACCEPTED THE PHILIPPINE SUGGESTION OP TRYING TO 
ESTABLISH A PRICE AT 20 CENTS A POUND IN PARTY BY FREEZING AREAS 
OP SUGARCANE PRODUCTION, CANO REPLIED QUOTE I BELIEVE THERE 
WILL BE A GENERAL CONSENSUS ON PLANNING PUTURE PRODUCTION OP 
THE SUGAR INDUSTRY WHICH WILL ENTAIL STABILITY AND THAT THIS 
STABILITY WILL COUNT ON CERTAIN BASIC ELEMENTS WHICH WE WILL 
DEPINE HERE. WE DO NOT KNOW UP TO WHAT POINT THE MEETING WILL 
BE ABEE ARRIVE AT CONCRETE PROPOSALS, BUT WE ARE CERTAIN THAT 
ALL OP US WHO COME HERE DO SO WITH A THOUGHT OF A BETTER 
PROJECTION IN THE PUTURE OP OUR ACTIVITIES UNQUOTE. HE ADDED, 

QUOTE WE CANNOT BE TARGETS OP SPECULATIVE PLUCTUATIONS. THERE 
WILL HAVE TO BE GUARANTEED IN PUTURE INTERNATIONAL AGREEMENTS A 
SERIES OF SYSTEMS OR DISPOSITIONS WHICH WILL ASSURE THE CONSUMERS 
A SUPPLY AND AS WELL AS THE PRODUCERS A STABILITY IN PRICES. 

THIS MINIMUM IS CLEAR; THIS IS NOT CONERONTATION; THIS IS NOT 
AGAINST ANYBODY; THIS IS IN FAVOR OF EVERYBODY UNQUOTE. 


5. QUERIED ABOUT BILATERAL SUGAR ARRANGEMENTS, CANO SAID SUCH 
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POSSIBILITIES WERE IGNORED AT COZUMEL AND WOULD SURELY BE IGNORED 
AT PUERTO PLATA. 

6. CANO SAID THE COST OF SUGAR PRODUCTION HAD TRIPLED AND ALVAREZ 
SAID THAT THE PRICE OF EIGHT OR NINE CENTS THREE YEARS AGO IS 
EQUIVALENT TODAY TO 16 OR 17 OR 20 CENTS. 

7. CONTENT AND INSPIRATION OF THREE ARTICLES ON PUERTO PLATA 
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MEETING WHICH APPEARED IN TABLOID ULTIMA HORA ARE BEING REPORTED 
SEPTEL. 

HURWITCH 

NOTE BY OC/T: NOT PASSED ALL ARA DIPLOMATIC POSTS. 
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